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The Treasurer’s Office has proactively sought out minority-, woman-, and veteran-
owned (MWBE) broker/dealer firms to acquire securities for the portfolio. Approximately 
one year ago, the City Commission approved resolutions authorizing the Treasurer’s 
Office to do business with three minority-owned broker dealer firms. This action brought 
the number of such MWBE firms to eight.  
 
Since a full year has now elapsed, a review our initiative’s impact on trade and order 
flow is appropriate. Over this time frame, 15.0% of trades accounting for 20.9% of the 
total volume of investments traded have been executed via MWBE broker/dealers. This 
success comes despite our investment strategy’s focus on a segment of the fixed 
income marketplace where minority-owned firms have relatively low market share. The 
Treasurer’s Office is pleased with this result.  
 
We continue to scrutinize our internal processes and proactively vet MWBE 
broker/dealer firms. We also recognize certain structural challenges faced by such 
firms. We have adjusted our policies and processes to overcome inequities within the 
securities industry as we encountered them. While the City cannot bring greater 
diversity and inclusion to the securities industry by itself, we will continue our efforts. 
 
At an April 21 seminar sponsored by the International Monetary Fund, acting Federal 
Reserve Chair Jerome Powell said,  
 

“We really are committed to using our tools to get 2% inflation back, and I think if 
you at, for example, look at the last tightening cycle which was a two-year string 
of 25 basis point hikes from 2004-2006, inflation was a little over 3%. So 
inflation’s much higher now and our policy rate is still more accommodative than 
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it was then. So it is appropriate, in my view, to be moving a little more quickly. 
And I also think there is something in the idea of front-end loading whatever 
accommodation one thinks is appropriate. So that points in the direction of 50 
basis points being on the table.” 

 
Before Powell’s comments, bond markets had already priced in a high likelihood that 
the Federal Reserve’s Open Market Committee (FOMC) will raise short-term interest 
rates by 0.50% at its next meeting on May 3-4. In addition to short-term interest rate 
changes, FOMC is expected to begin reducing the Fed’s balance sheet. This will exert 
upward pressure on intermediate- and long-term rates.  
 
While FOMC actions will exert upward pressure on all interest rates of all terms, 
FOMC’s indirect influence on intermediate- and long-term rates is less influential than its 
firm control of short-term rates. While the pace at which FOMC will trim its balance 
sheet has not yet been announced, market participants expect the yield curve to 
significantly invert. 
 
Inversion of the yield curve occurs when short-term interest rates are higher than 
longer-term interest rates. Yield curve inversion of 2- and 10-year Treasuries is the most 
reliable indicator of impending recession. On April 1, the 2-year Treasury yielded 2.44% 
while the 10-year Treasury yielded 2.39%. While this inversion reversed relatively 
quickly, further inversions are likely as FOMC raises short-term rates. The last six 
recessions have all been preceded by yield curve inversions.  
 
Bond prices have an inverse relationship with interest rates. As interest rates increase, 
market prices of outstanding bonds decrease, and vice versa. Governmental accounting 
standards require the Treasurer’s Office to mark the portfolio to market prices. The 
Treasurer’s Office has no intention nor expectation that portfolio securities will be sold 
prior to maturity. Market price gains or losses are only realized when portfolio securities 
are sold prior to maturity. 
 
The City’s investment strategy is to first ensure the safety of principal. Next, provide 
sufficient liquidity to meet current and any potential emergency spending needs. In 
response to rising interest rates and likely impending recession, the Treasurer’s Office 
plans to begin extending maturities on its purchases. 
 
 
 
  



Portfolio segments and investment returns are listed in the following table. 

 

Investment Manager 
Funds 

Managed 
Purchase 

Yield 

PFM Asset Management $145,179,991  1.58% 

City Staff $270,846,254  0.99% 

Robinson Capital Mgt $79,267,866  2.20% 

Cemetery Perpetual Care $4,608,296  0.92% 

Bond Proceeds: 
 

  

  Water System 2020 $6,673,573  0.45% 

  Sewer System 2020 $5,706,166  0.24% 

  CIB 2021 - Street Lights $7,971,283  0.40% 

  CIB 2018 - Street Lights $86,469  0.22% 

  CIB 2017 – Cemeteries $216,601  0.20% 

Total: $520,556,498 1.31% 

      

 

The attached appendices detail portfolio holdings and trading activity. Please contact me 

at ext. 3285 with any questions on this Treasurer's report. Thank you. 
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